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COHMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
h e  Matter of I n  

TXE APPLICATION OF THE LICKING VALLEY 1 
RECC FOR THE AUTHORIZATION TO BORROW 1 
ONE MILLION, SEVEN HUNDRED, TWENTY-TWO 1 
THOUSAND ($1 ,722 ,000)  DOLLARS FROM 1 
THE UNITED STATES OF AMERICA, AND SEVEN ) CASE NO. 7876 
HUINDRED, SEVENTY-SEVEN THOUSAND ($777 ,000)  ) 
DOLLARS FROM THE NATIONAL RURAL UTILITIES ) 
COOPERATIVE FINANCE CORPORATION, AND TO ) 
EXECUTE NOTES FOR S A I D  SUMS 1 

O R D E R  

L i c k i n g  V a l l e y  R u r a l  E l e c t r i c  Cooperat ive C o r p o r a t i o n  ( L i c k i n g  

V a l l e y ) ,  f i l e d  i ts  a p p l i c a t i o n  on J u n e  5 ,  1980, f o r  a c e r t i f i c a t e  of 

convenience  and n e c e s s i t y  a n d  f o r  a u t h o r i z a t i o n  t o  borrow t h e  sum 

of one m i l l i o n  seven hundred  t w e n t y  t w o  t h o u s a n d  d o l l a r s  ($1,722,000) 

from t h e  U n i t e d  States of A m e r i c a  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  

( R E A )  and  t h e  sum of s e v e n  hundred  s e v e n t y  seven  t h o u s a n d  d o l l a r s  

($777,000) from t h e  National R u r a l  U t i l i t i e s  C o o p e r a t i v e  F inance  

C o r p o r a t i o n  (CFC), a n d  t o  e x e c u t e  i ts n o t e s  as s e c u r i t y  t h e r e f o r .  

The f u n d s  a c q u i r e d  by these b o r r o w i n g s  are t o  be used t o  make s y s t e m  

improvements  and t o  e x t e n d  s e r v i c e  t o  new customers.  T h e s e  improve- 

men t s  a n d  a d d i t i o n s ,  which are es t imated  t o  cost two m i l l i o n  four 

hundred  s i x t y  t h o u s a n d  one hundred  f i f t y  do l l a r s  ($2,460,1501 are 

more s p e c i f i c a l l y  d e s c r i b e d  i n  t h e  a p p l i c a t i o n  and  r e c o r d .  

The matter was set f o r  h e a r i n g  on J u l y  8 ,  1980, a t  10:30 a . m . ,  

E a s t e r n  D a y l i g h t  Time, i n  t h e  o f f i c e s  of t h e  Energy  R e g u l a t o r y  Com- 

mission at F r a n k f o r t ,  Kentucky.  The h e a r i n g  was h e l d  as s c h e d u l e d  

and  a l l  p a r t i e s  of i n t e r e s t  w e r e  a l l o w e d  t o  be h e a r d .  T h e r e  w e r e  

no  i n t e r v e n o r s  and n o  protests  w e r e  e n t e r e d .  

The Energy  R e g u l a t o r y  Commission, a f t e r  c o n s i d e r a t i o n  of t h e  

a p p l i c a t i o n  and  a l l  e v i d e n c e  of record, a n d  b e i n g  a d v i s e d ,  Is of t h e  

opinion and FINDS: 

1. T h a t  t h e  p u b l i c  conven ience  and n e c e s s i t y  r e q u i r e  t h a t  

s u c h  construct ion as is  p r o p o s e d  i n  t h e  a p p l i c a t i o n  a n d  record be 

per fo rmed  and t h a t  a cer t i f icate  of convenience and n e c e s s i t y  s h o u l d  

be granted .  

2. That the proposed b o r r o w i n g s  ar t  f o x  a l a w f u l  object w i t h i n  

the c o r p o r a t e  purposes of t h e  u t i l i t y ,  are n e c e s s a r y  a n d  a p p r o p r i a t e  



for  and c o n s i s t e n t  w i t h  t h e  p r o p e r  pe r fo rmance  by t h e  u t i l i t y  o f  i ts 

s e r v i c e  t o  t h e  p u b l i c ,  and  w i l l  n o t  i m p a i r  i ts a b i l i t y  t o  p e r f o r m  

t h a t  s e r v i c e ,  and  are r e a s o n a b l y  n e c e s s a r y  and  a p p r o p r i a t e  f o r  s u c h  

p u r p o s e .  

IT IS THEREFORE ORDERED t h a t  L i c k i n g  V a l l e y  be and  i t  is  

h e r e b y  g r a n t e d  a c e r t i f i c a t e  of p u b l i c  conven ience  and n e c e s s i t y  

t o  proceed w i t h  t h e  c o n s t r u c t i o n  as set  f o r t h  i n  t h e  a p p l i c a t i o n  

and  record. 

IT IS FURTHER ORDERED t h a t  L i c k i n g  V a l l e y  be and  h e r e b y  is 

a u t h o r i z e d  t o  borrow a sum i n  t h e  p r i n c i p a l  amount of $1,722,000 from 

REA a t  t h e  rate of f i v e  p e r c e n t  (5%) per annum o v e r  a t h i r t y - f i v e  

(35) year per iod w i t h  payment of p r i n c i p a l  deferred f o r  three y e a r s .  

IT IS FURTHER ORDERED t h a t  L i c k i n g  V a l l e y  be a n d  It is  h e r e b y  

a u t h o r i z e d  t o  borrow a sum i n  t h e  p r i n c i p a l  amount of $777,000 from 

CFC a t  t h e  i n i t i a l  i n t e r e s t  rate of t e n  (10%) p e r  annum u n t i l  2 

date i n  1987 t o  be spec i f ied  b y  CFC and t h e  ra te  t o  be v a r i a b l e  

t h e r e a f t e r ,  o v e r  a period of t h i r t y - f i v e  ( 3 5 )  y e a r s .  

I T  IS FURTHER ORDERED t h a t  L i c k i n g  V a l l e y  be and  it is hereby  

a u t h o r i z e d  t o  e x e c u t e  i ts n o t e s  as s e c u r i t y  fo r  t h e  l o a n s  a u t h o r i z e d  

h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  proceeds from t h e  proposed 

b o r r o w i n g s  s h a l l  be u s e d  o n l y  for t h e  l a w f u l  objects  as set o u t  i n  

t h e  a p p l i c a t i o n  and r e c o r d .  

IT IS FURTHER ORDERED t h a t  L i c k i n g  V a l l e y  s h a l l  submi t  semi- 

a n n u a l  reports  t o  t h e  Commission s e t t i n g  f o r t h  i n  de t a i l  t h e  s t a t u s  

of t h e  c o n s t r u c t i o n  a u t h o r i z e d  h e r e i n  as w e l l  a s  t h e  s t a t u s  of t h e  

f u n d s  a u t h o r i z e d  for  s a i d  c o n s t r u c t i o n .  

No th ing  h e r e i n  c o n t a i n e d  s h a l l  be deemed a w a r r a n t y  or 

f i n d i n g  of v a l u e  of s e c u r i t i e s  o r  f i n a n c i n g  a u t h o r i z e d  h e r e i n  o n  

t h e  par t  of t h e  Commonwealth of Kentucky o r  any  agency thereof .  



Done at Frankfort ,  Kentucky, this 1st day of August, 1980. 

ENERGY REGULATORY CObl'lff SSION 

Corn iss i one r 

ATTEST : 

Secretary 


